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Who is FundX?
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FundX Investment Group
Since 1969

NoLoad Mutual Fund Pioneer
• One of the first advisors to use noload mutual funds 

to manage client accounts.

Evidence-Based Approach
• Time-tested momentum strategy supported by 

decades of academic and industry research.

Empowering Enterprising Investors
• Publishers of NoLoad FundX newsletter since 1976.
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“The best-performing 
momentum strategy over the 
long term.”

–MarketWatch, January 2017



Guidance for Individual Investors

See Disclosure 4 at slide 57. 5



See Disclosure 1. Model Portfolio Performance at slides 53 & 54. Calculated by Hulbert LLC. 6

NoLoad FundX Class 3 vs S&P 500
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Today’s Environment

• Focus on What You Can Control

• Build Safeguards Into Your Plan



Fastest 30%+ Drop Ever

Source:  The Bespoke Report 4/17/20 BespokePremium.com



Strongest Rally in 75 years

Given the huge rally in such a short 
period of time, we might expect a 
pullback in the coming months for the 
Nasdaq 100. 

Historically, though, the rally 
continued. 

Source:  The Bespoke Report 4/17/20 BespokePremium.com



Source:  The Bespoke Report 4/17/20 BespokePremium.com



Source:  The Bespoke Report 4/17/20 BespokePremium.com



Shift in Sector Weightings

Source:  The Bespoke Report 4/17/20 BespokePremium.com
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Outlook Uncertain
Megatrends that were already 
in place have been accelerated.
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• More Indebted
• Less Global
• More Digital

After Covid-19



Top Investor Concerns
1. The World will never be the same
2. Overwhelmed:  Too many choices
3. Dread:  Market Declines
4. Worry:  Will My Money Last?
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1. Concerned by headlines.
• The news doesn’t help you get ahead.

• Headlines disproportionately focus on market declines, 
even though markets are up more often than down.



News can lead to investors to make emotional mistakes
• Can stoke investor’s fears and distract them from their long-term goals

Markets often react differently than most news pundits expect
• Global markets are forward looking indicators

Less than 1/4 of major market movements were associated with big political or 
economic news

• Jeremy Siegel, market historian, Wharton professor, author of “Stocks for the Long Run”

17

Anxiety About Current Turmoil





19Source:  The Bespoke Report 4/17/20 BespokePremium.com



Market Predictions Are All Over the Map
Differing Opinions Can Leave Investors Unsure About Where to Invest
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“Altogether, we expect
a low-single-digit decline 
in 2020 GDP and low- to
mid-single-digit growth 
in 2021 GDP.”

- Argus Update
April 2020

“The economic recovery 
will be slow and gradual 
-- not unlike what 
followed the 2008-09 
downturn and also 
similar to the extended 
recession of late 1957 
that held until the early 
1960s”

- Dan Fuss, 
Loomis Sayles
April 2020
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2.  Overwhelmed:
Too many choices
• Make a plan (many work)

• Choose one--and stick to it!





Once You  Decide to Invest in Stocks – Active or Passive?

Option 1
Track the Index (Passive) 
Problem: You’ll never outperform the index.
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Option 2
Try to Beat the Index (Active)
Problem: You might not succeed.



Is it Worth Trying to Beat the Market?
Study of 269 Funds
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Funds Ranked from Best 25-Year (1990-2015) Annual Return to Worst

Observations on Fund 
Selection and Long-Term 
Performance: A Study of 306 
Diversified Equity Mutual 
Funds, White Paper 
prepared by FundX 
Investment Group (2011)

*Data in Study updated in 
2015 on remaining 269 
funds.



Is it Worth Trying to Beat the Market?
Study of 269 Funds
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Funds Ranked from Best 25-Year (1990-2015) Annual Return to Worst

Observations on Fund 
Selection and Long-Term 
Performance: A Study of 306 
Diversified Equity Mutual 
Funds, White Paper 
prepared by FundX 
Investment Group (2011)

*Data in Study updated in 
2015 on remaining 269 
funds.
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S&P 500 Over 25 Years 

• This period is long enough to 
include bull and bear 
markets.

• Many strategies moved in 
and out of favor; no one 
strategy really had a clear 
advantage



Selecting Funds With No Forecasting
Upgrading Outperformed 1990-2011*
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**Portfolio of 15 funds (in red) from the 
list of 269 funds, selected using 1-month, 
3-month, 6-month, and 12-month returns, 
Upgraded monthly, 30% sell threshold, 
with 90-day minimum hold period.
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Upgrading**  #6 
13.1%

Observations on Fund 
Selection and Long-Term 
Performance: A Study of 306 
Diversified Equity Mutual 
Funds, White Paper 
prepared by FundX 
Investment Group (2011)

*Data in Study updated in 
2015 on remaining 269 
funds.

Funds Ranked from Best 25-Year (1990-2015) Annual Return to Worst



Select for Low Expense? 
We see no correlation between lower expenses and higher returns.

*Data in Study updated in 2015 on remaining 26 funds. 29
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Funds Ranked from Best 25-Year (1990-2015) Annual Return to Worst

Observations on Fund 
Selection and Long-Term 
Performance: A Study of 306 
Diversified Equity Mutual 
Funds, White Paper 
prepared by FundX 
Investment Group (2011)

*Data in Study updated in 
2015 on remaining 269 
funds.



 $583,116 

 $1,023,532 

 $2,170,527 Growth of $100,000 Investment over 25 years (1990-2015)

11.6%

7.2%
9.5%

Average Gain of 
top Quartile 

(best 67 funds)

Vanguard 
500 Index 

(VFINX)

Average Gain of 
bottom Quartile 
(worst 67 funds)

Average Gain of 
all 269 funds

9.8%
13.1%

A portfolio 
of 15 funds 
Upgraded 
monthly

 $1,576,935 

 $966,710 

Selecting Funds With No Forecasting
Upgrading Outperformed

Observations on Fund 
Selection and Long-Term 
Performance: A Study of 306 
Diversified Equity Mutual 
Funds, White Paper 
prepared by FundX 
Investment Group (2011)

*Data in Study updated in 
2015 on remaining 269 
funds.



Focus on What You 
Know
• Play the hand you are dealt
• Know what to buy
• Know when to sell
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Three-Step Investment Process
A disciplined response to changing markets that seeks to capitalize on major market trends.
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Step 1 Step 2 Step 3



What’s Working Now

33Source: NoLoad FundX Newsletter June 2020. Data to 05/31/2020. A publication of FundX Investment Group. Page 16



What’s Working Now –  Above-Average Risk
Star Boxes: Five-fund Portfolios (data as of 05/31/2020)

34Source: NoLoad FundX Newsletter June 2020. Data to 05/31/2020. A publication of FundX Investment Group. Page 4



Tech is Holding Up Best

35Source:  The Bespoke Report 4/17/20  BespokePremium.com



FundX Positions Us in Leading Sectors

Source:  The Bespoke Report 4/17/20 BespokePremium.com 



What’s Working Now – Market-Level & Lower than Average Risk
Star Boxes: Five-fund Portfolios (data as of 05/31/2020)

Source: NoLoad FundX Newsletter June 2020. Data to 05/31/2020. A publication of FundX Investment Group. Page 4 37



Monthly Upgrader Portfolio (MUP)
Recommended Stock Portfolio (data as of 05/31/2020)

• See Disclosure 1. Model Portfolio Performance at slides 
53 & 54.

• Source: NoLoad FundX Newsletter June 2020. Data to 
05/31/2020.  A publication of FundX Investment Group. 
Page 2
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Upgrading Tips

Don’t Forecast
Accept the market’s trends whether or not we understand the reasons for these trends.

Realize the Market Will Change
Stay alert in order to recognize changes in the market environment.

Move Incrementally  
Rotations generally occur in fits and starts and are confirmed over time.
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3. Dread:  Sell-offs

• Manage your expectations

• Focus on what you know



S&P 500 Calendar Year Returns & Intra-Year Drawdowns
 1980-2019

Data Source: Morningstar
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4. Worry: Will My Money 
Last?
• Set an asset allocation to fund your goals

• Build safeguards into your plan
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How Long Must Your Money Last?

Source: United States Life Tables, 2011, NVSR Volume 64, Number 11 - All races and origins 43

Current Age



Risk/Reward



Balance Risk & Volatility
A balanced portfolio of stock and bond funds can help you build wealth & mitigate risk

Balanced account 50% S&P 
500, %50 Bloomberg Barclays 
Aggregate Bond Index.

See Disclosure 2 at slide 55.
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Chart data goes to April 
2020.



Flexible Income Strategy

Bond markets change
Depending on economic factors, like interest rates.

Different areas of the bond market do well at different times 
No one bond fund can consistently produce competitive returns.

Focus on areas that are excelling in the current market
Incorporate limited exposure to different types of bond funds 
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Flexible Income Portfolio Changes
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August 2005
Opportunistic

A diversified initial 
portfolio was poised to 
take advantage of 
strength in several areas 
of the market.

February 2009
A Cautious Stance

Tumult in the bond 
markets moved us into 
government bonds of 
short and intermediate 
duration.

January 2014
Diversity

A bumpy rate 
environment led us into 
more low-volatility hybrid 
funds that are less 
interest-rate sensitive.

March 2020
Turbulent Markets

Covid-19 created turmoil 
in bond markets, causing 
significant changes. Sold 
most corporate bonds, 
now mainly Treasuries.



Monthly Flexible Income Portfolio (MFIP)
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See Disclosure 1. Model 
Portfolio Performance at 
slides 53 & 54.

Source: NoLoad FundX 
Newsletter June 2020. Data 
to 05/31/2020. A publication 
of FundX Investment 
Group. Page 3.



The Universe for Yields has Shrunk

49



What are Alternative Funds?

A variety of alternatives are appealing 
because they aren't as correlated to stock 
and bond markets

Different kinds of alternative funds 

Merger/arbitrage funds (MERFX)

Long/short funds (FFTGX, SWAN)

Alternative asset funds (PRPFX) 

Multi Alternative funds  (IQDAX)

50



51Source:  The Bespoke Report 4/17/20 BespokePremium.com



You Can Succeed If You . . .

Invest based on what’s doing well now (not what might do well in the future)
• Use near-term performance to select funds

Reassess your choices to keep up with changing markets
• Review monthly and make any necessary changes

Recognize that your confidence will be tested at times 
• Funds (and portfolios of funds) experience periods of underperformance

52
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Takeaways for Success

Be realistic—no one can tell the future.

Focus on what you can control.



WWW.FUNDX.COM/SIGNUP
FREE Weekly Investment Guidance

54



Sign Up at
www.fundxnewsletter.com

Use Code
AAIISV

Offer Ends
JUNE 30, 2020

Special Offer for AAII: Subscribe for $99 (usually $119)
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http://www.fundxnewsletter.com


Thank You
Janet Brown
800-323-1510

client@fundx.com
FundX.com
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Disclosures
Disclosure 1 (applies to slides 6, 34, 45)

1) NoLoad FundX is a newsletter published by FundX Investment Group and incorporates the firm's Upgrading strategy. The performance data 
shows model portfolio performance results calculated by Hulbert Ratings, LLC and Hulbert Financial Digest, independent data services that track 
the performance of investment newsletters. Hulbert began tracking NoLoad FundX in mid-1980.  

The performance results do not represent actual trading and may not reflect the impact that material economic and market factors might have 
had on FundX's decision-making if FundX were actually managing clients' money. The performance results do not reflect the deduction of 
advisory fees, brokerage or other commissions, taxes, and any other expenses that a client would have paid or actually paid.
Funds and ETFs included in the newsletter are segregated into risk classes based on historical volatility. Class 1 is invested primarily in sector and 
specialized stock funds; high risk and volatility.  Class 2 is invested primarily in stock funds seeking capital appreciation; above average risk and 
volatility.  Class 3, invested primarily in stock funds seeking long term capital appreciation (average risk), is FundX’s recommended risk category 
for building a core portfolio of mutual funds for long-term growth.  

The average annual return reflected in the performance chart (13.87%) is the average annual return for Class 3 funds for the period shown. As 
with all historical data, past performance is not an indication of future results.



Disclosures

Disclosure 1 Continued (applies to slides 6, 45)

2) Monthly Upgrader Portfolio (MUP) is a core of Class 3 funds (typically 70%), and includes funds from Classes 1 and 2 (typically 30%).  With the 
exception of exchange traded funds, MUP funds are held for at least 90 days.

The performance of the MUP and Classes 1, 2, 3, and 4 “Star Box Portfolios” or “Growth Portfolio” reflects results of hypothetical trades 
announced in each monthly issue of NoLoad FundX newsletter.

The S&P 500 is a stock market index that tracks the 500 most widely held large capitalization stocks on the New York Stock Exchange or 
NASDAQ.
The indices assume the reinvestment of capital gains and dividends, but do not reflect the deduction of management fees. It is not possible to 
invest in an index.



Disclosures

Disclosure 2 (applies to slides 41)

2. This chart illustrates the performance of a hypothetical $200,000 investment made in a balanced account (50% S&P500 Index/50% Barclay’s 
Aggregate Bond Index) since inception on 01/31/2009 for the period ending 3/31/2020. It assumes reinvestment of dividends and capital gains, 
but does not reflect the effect of any applicable sales charge or redemption fees.

The S&P 500 Index is a broad based unmanaged index of 500 stocks, which is widely recognized as representative of the equity market in 
general. The Bloomberg Barclays Aggregate Bond Index is a market-capitalization-weighted index of investment-grade fixed-rate debt issues, 
including government, corporate, asset-backed, and mortgage-backed securities, with maturities of at least one year. Past performance does 
not guarantee future results. 



Disclosures

Disclosure 3 (applies to slide 42)

3. This chart illustrates the performance of a hypothetical $1,000,000 investment made in a balanced account since 12/31/2003 for the period 
ending 12/31/2019.  The chart shows a 4% withdrawal rate from the starting value.  It assumes reinvestment of dividends and capital gains, but 
does not reflect the effect of any applicable sales charge or redemption fees.  The S&P 500 Index is a broad based unmanaged index of 500 
stocks, which is widely recognized as representative of the equity market in general. The Bloomberg Barclays Aggregate Bond Index is a 
market-capitalization-weighted index of investment-grade fixed-rate debt issues, including government, corporate, asset-backed, and 
mortgage-backed securities, with maturities of at least one year. You cannot invest directly in an index. Past performance does not guarantee 
future results. 



Disclosures
Disclosure 4 (applies to slide 5)

4) The fund’s investment objectives, risks, charges and expenses must be considered carefully before investing.  The statutory and summary 
prospectuses contain this and other important information about the investment company, and may be obtained by calling 1-866-455-3863, or 
visiting Upgraderfunds.com.  Read it carefully before investing.

Mutual fund investing involves risk.  Principal loss is possible.  The FundX Upgrader Funds are considered “funds of funds” and an investor will 
indirectly bear the principal risks and its share of the fees and expenses of the underlying funds.  Shareholders will pay higher expenses than 
they would if they invested directly in the underlying funds.  The Funds employ an “Upgrading” strategy whereby investment decisions are 
based on near-term performance, however, the Funds may be exposed to the risk of buying underlying funds immediately following a sudden, 
brief surge in performance that may be followed by a subsequent drop in market value.  

The Sustainable Impact Fund’s sustainable impact investment policy, which incorporates an analysis of environmental, social and corporate 
governance factors, may result in the Fund foregoing opportunities to buy certain Underlying Funds when it might otherwise be advantageous 
to do so, or selling its holdings in certain Underlying Funds for sustainable impact investing reasons when it might be otherwise 
disadvantageous for it to do so.  The Funds are subject to the same risks as the underlying funds and exchange-traded funds in which they invest 
including the risks associated with small companies, foreign securities, emerging market, debt securities, lower-rated and non-rated securities, 
sector emphasis, shot sales and derivatives.  ETFs are subject to additional risks that do not apply to conventional mutual funds, including the 
risks that the market price of an ETF’s shares may trade at a discount to its net asset value, an active secondary trading market may not develop 
or be maintained, or trading may be halted by the exchange in which they trade, which may impact a Fund’s ability to sell its shares.  Past 
performance does not guarantee future results.

The FundX Upgrader Funds are distributed by Quasar Distributors, LLC
 



The information and data presented herein is obtained from sources believed to be reliable, but we do not warrant or guarantee its timeliness or 
accuracy.  FundX disclaims any and all liability for losses that may be sustained as a consequence of use of this information and data.  
Information and data provided herein should not be considered to be investment, legal, or tax advice. Investment decisions should be made 
after careful consideration of your individual risk tolerance, investment goals and overall financial situation.   
This presentation should not be considered as a solicitation to buy or an offer to sell shares of any fund or securities. Mutual fund investments 
involve risk. Do not invest in a mutual fund until you have read and understand the fund’s risks and expenses as set out in its prospectus.  Past 
performance may not be indicative of future results.

© 2020 FundX Investment Group.  This presentation contains confidential and proprietary information of FundX Investment Group and Janet 
Brown.  Any disclosure, reproduction, distribution or other use of this presentation without the prior written consent of FundX Investment 
Group and Ms. Brown is prohibited. 


